
 

 

John Tamny ( 00:00):  

There's a new book out  about the making of The Godfather,  wh ich describes 
evidently,  I 'm going to get  it ,  how it  nearly almost  wasn't  made. And then the Wall  
Street,  there's some new TV show on Paramount Network about the making of it  and 
how it  just  nearly wasn't  made so many t imes.  The producer said,  "There's no way 
Marlon Brando, you're not  going to get  financing for it  i f  you use B rando. He's the 
wrong guy for the role."  And it 's  amazing how it  nearly didn't  happen, this icon of 
American c inema.  

Bi l l  Walton (00: 40):  

I  got  a camera.  This is  a -  

John Tamny ( 00:43):  

Are you Apple or Samsung? I 'm Apple.  

Bi l l  Walton (00: 48):  

Is  this l ike Ford and Chevrolet?  

John Tamny ( 00:52):  

I 'm Apple.  

Bi l l  Walton (00: 53):  

Am I  making a statement here?  

John Tamny ( 00:56):  

Probably you are.  We probably are and we don 't  know it .  

Bi l l  Walton (00: 59):  

We probably are.  

Speaker 3 (01:02):  

This is  the Bi l l  Walton Show, Apri l  26th.  

Speaker 4 (01:09):  

Welcome to the Bi l l  Walton Show featuring conversat ions with leade rs,  
entrepreneurs,  art ists and thinkers.  F resh perspect ives on money,  culture,  pol it ics,  
and human flourishing.  Interest ing people,  interest ing things.  

Bi l l  Walton (01: 29):  

Welcome to the Bi l l  Walton Show. I 'm Bi l l  Walt on. Well  today I 've asked my old fr iend 
and frequent guest  John Tamny to join us again for what I  hope wil l  be,  expect  it  wil l  
be an extremely interest ing contrarian conversat ion. John is a man who's never seen 
an opinion that  he didn't  think that  maybe there was another point  of v iew. And 
usually  he's interest ing,  and most  often right.  John is Vice President of Freedom 
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Works and editor of Real  C lear Markets,  and author of the terri f ic  book,  When 
Polit ic ians Panicked,  which is  about the government mishandling of the coronavirus 
pandemic.  

Bi l l  Walton (02: 11):  

Hey,  John.  

John Tamny ( 02:11):  

Great  to be here.  

Bi l l  Walton (02: 12):  

Welcome back.  So what do we want to talk about today? I  know we want to talk 
about E lon Musk.  I  know we want to talk about doctors.  We want to talk about 
inflat ion.  I  think we want to talk about the creat ive process.  And we were talking 
before we came on about,  you've written five books now and what that 's l ike and 
how you conceive of them and how you feel  about them after you've written them.  

John Tamny ( 02:45):  

A lot  of good subjects today.  I  want to steal  it  from you  for a second, just  because 
E lon Musk is  who everyone is talking about,  it  seems l ike right  now. And I 'm 
reminded of going to see the movie Work ing Girl  in the late 1980s,  c lassic  Mike 
Nichols.  I  think it 's  an excel lent  fi lm. I  saw it  with my parents and m y dad said to 
someone we knew in the theater afterwards,  "Boy,  Hollywood has an interest ing way 
of portraying investment banking,  which has nothing to do with investment banking."  
And so in reading about E lon Musk's f inancing of his Twitter acquisit ion,  I ' m 
wondering what you,  as an investment banker thought.  When you read about it ,  what  
did the media get  right  and wrong? What we missing?  

Bi l l  Walton (03: 30):  

One of the fun parts was,  it 's  a $44 bi l l ion dea l,  which is  the biggest  buyout in 
history.  And it  meant ra ising a lot  of cash from third part ies.  And some of the 
skeptics early on said,  well ,  E lon wil l  never get  Wall  Street  to work with him because 
he's too controversial .  Well ,  as it  turned out,  he put  together a syndicate that  
inc luded, I  think,  every single Wall  Street  bank and those not  even on Wall  Street,  
but  outside the US,  except  for the two that  are working for Twitter.  And so 
everybody wanted to come to the party.  It 's  a fee machine. And what he's got  now is 
he's raised $13 bi l l ion from a group of banks.  He put  up his Tesla stock as col lateral,  
and he raised about 12 and a hal f bi l l ion,  but  that  st i l l  leaves him needing $21 bi l l ion 
in cash and he's only got  about 3 bi l l ion .  

Bi l l  Walton (04: 28):  

And so I  think people,  i f  there's any MIS appre hension,  is  that  he's necessari ly  going 
to come through with al l  that  money on his own. My guess is  he's going to find other 
people to join in the syndicate.  I  was astonished Jack Dorsey,  who I  thought was 
doing a pretty bad job as CEO came out  and endorsed Musk's takeover thinking that  
this would be in the strongest  hands with Musk as the owner.  And he didn't  think it  
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was good that  Twitter was a public  company. Jack's going to cash that  $960 mil l ion.  
So there's some chance he could stay in.  There 's some other investors that  could 
come in.  I  think the other thing is  that  this deal 's  not  done. When's it  supposed to 
c lose,  September?  

John Tamny ( 05:18):  

Is  that  the day? Yeah. There's regulatory hurdles.  

Bi l l  Walton (05: 22):  

Three or four months.  The re's regulatory hurdles.  We know that  the deep state does 
not  want Musk to create an alter nat ive speech platform where the voices that  have 
been canceled are al lowed to talk freely.  Lot  of host i l ity.  So whether it ' l l  be Just ice 
Department,  SEC,  there's now some talk that  Apple is  not  going to let  the Twitter app 
on their store unless it  monitor s speech. And so you've got  somebody looking over 
E lon Musk's Twitter to make sure that  he was,  in their v iew, doing what they thought 
Twitter was doing before,  which was si lencing a lot  of people that  have been 
si lenced. Have you lost  your Twitter account  yet? 

John Tamny ( 06:14):  

I  haven't ,  but  I  am skeptical .  I 'd be  curious.  My view is that  our side,  i f  you want to 
cal l  our side,  l ibertarian,  conservat ive,  whatev er it  is,  we've overstated the censoring 
of us by some of the social  media.  And I  know you've got  stories,  there are stories 
out  there.  

Bi l l  Walton (06: 34):  

We overstated it?  

John Tamny ( 06:36):  

Well ,  let  me give you my contrarian view on the matter.  For one,  it 's  interest ing as a 
market  signal,  that  i f  you go to most  any right  of center organizat ion and you look at  
their communicat ion strategy,  a huge part  of their strategy is  expanding their Twitter 
presence,  YouTube, Facebook,  the different  social  media.  So it  strikes me that  they' re 
able to use it  more effect ively than sometimes  our media wil l  let  on.  But  tel l  me if  
I 'm wrong,  the Hunter Biden laptop story,  I 'm not  quest ioning it  at  al l ,  but  when you 
try to censor something,  you tend to amplify it .  And the fact  that  they tried to h ide 
something,  in many ways,  made it  blow up as a  story.  

Bi l l  Walton (07: 21):  

Yeah,  but  it  only got  amplified a fter the elect ion.  

John Tamny ( 07:24):  

But  even before the elect ion - 

Bi l l  Walton (07: 25):  

It  was shut  down before the elect ion.  
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John Tamny ( 07:26):  

But  even then,  I  could go on Twitter and talk about Hunte r Biden. I  could talk about 
the laptop. I f  I  couldn't  put  the New York Post  art ic le up,  I  could talk about it .  It  got  
around. It 's  hard to hide the truth.  The truth i s  hard to keep out.  Ronald Reagan had 
no good media on his side in 1984 reelect ion. USA To day's stat ist ic  on it  was 93% 
negat ive about Reagan. Yet  he won 49 states to one. When you have good ideas,  they 
find the audience. And I 'm wondering,  is  there  something to that  here? Because I  
know you've been censored so -  

Bi l l  Walton (08: 05):  

Well ,  I  think there's censorship that 's outright,  which is  where you put  s omething up 
on YouTube, which we have,  part icularly,  we d id a couple shows on ivermect in.  Can I  
mention that  now, I  don't  know, but  they certainly didn't  want me to.  They said it  
didn't  meet with community guidel ines.  And c ommunity guidel ines were de fined by 
whatever the CDC was saying.  And of course,  we now know how credible what the 
CDC was saying and how agenda driven that  was.  But  I  think the censorship that  you 
real ly  worry about is  the self -censorship,  because everybody's out  there trying to put  
their  material  out  there,  but  there's a lot  of th ings you don't  say,  because you think 
you may end up on the radar screen of some kid in San Francisco that  decides to shut  
you down. And I  think it 's  what 's not  said that  may be a bigger problem than what is  
said and what's censored. So I  think it 's  at  a chi l l ing effect  on speech.  

Bi l l  Walton (09: 02):  

And yeah,  I  think you've got  the oldest  newspaper in America and you shut  that  story 
down. We now know that  the woman who d id that  was the chief censorship officer,  
that 's wasn't  her t it le,  obviously,  at  Twitter.  And she evident ly,  she's also the general  
counsel.  And during the negotiat ions with Musk,  when it  became c lear that  Musk was 
going to end up gett ing the company,  she broke down in tears.  

John Tamny ( 09:34):  

Real ly? 

Bi l l  Walton (09: 36):  

Because her worldview was not  going to predominate.  And her worldvie w was 
infusing al l  o f t he decisions they made about t his is  okay,  this is  not  okay.  You don't  
want that.  And I  don't  want that.  So I  do think it 's  a serious issue. And I  don't  think 
the truth quite got  out  because they did some polls afterwards and there's something 
l ike 20%, 30% of the people have voted for Biden said,  i f  they'd known that  story,  
they would not  have voted for him. So I  wouldn't  minimize it .  I  think it  did a lot  of 
damage.  

John Tamny ( 10:14):  

Yeah. It 's  compell ing.  I  can't ,  especial ly,  I  think your point  about what 's what people 
don't  say,  there's got  to be the unseen conside red here and are people sel f -
censoring.  So I 'm not  dismissing it  al l  together.  But  I  do think that  any t ime, the 
other thing I  would say is  that  to the extent  that  they try to shut  down an idea or a 
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way of thinking,  what I  l ike about E lon Musk is  that  rath er than complain,  he bought 
the company or he is  trying to buy it .  I  look back to Rupert  Murdoch. Let 's look back 
to the creat ion of Fox,  something widely ridicu led. Now, Murdoch sense was that  
there was a need for a dif ferent  point  of v ie w,  a different  ap proach to the news out  
there in media.  And so he did it  and Fox has become wildly successful.  

John Tamny ( 11:02):  

I  prefer the old right  that  rather than saying,  oh,  we want better treatment from 
social  media.  They're l iberals,  they're left  wingers.  Oh,  guess what? You've just  
created for us the ult imate market  opport un ity.  We're going to create something new 
and we're going to knock you out,  because let 's remember,  CNN was not  afraid of Fox 
back in the 1990s.  

Bi l l  Walton (11: 24):  

Well ,  CNN was a real  news out let  in the 1990s.  Kenny here produces this show was 
one of the first  producers,  White House producers,  for CNN. It  was a re al  ne ws 
out let .  Now it 's  just  an opinion piece for the Democrat  party or maybe the other way 
around, I  don't  know. But  what 's your essentia l  point  that  there's opportunit ies for 
speech to get  out,  even though al l  the major platforms are control led by the l eft?  

John Tamny ( 11:58):  

Yeah,  no,  I  think so.  I  think it  creates a market  opportunit y.  What does Jef f Bezos 
always say,  your margin's my opportunity.  So i f  you're going to shut  down certain 
avenues of information,  that  creates an opportunity for some one.  

Bi l l  Walton (12: 10):  

Well ,  what  do you think about what Jeff Bezos said about Musk,  that  he may not  be 
the right  owner for Twitter because Musk does  so much in China that  he's going to be 
compromised by his Chinese connect ions.  What do you think about that?  

John Tamny ( 12:29):  

I  tend to be one of these people that  thinks that  the more engagement there is  
around the world,  the better.  I ' l l  stand by my view that  there are bad leaders in 
China that  sett led sc ience. The Chinese people,  it 's  evident they love us.  And al l  you 
need to know that  is  to visit  China.  Everywhere you go is  Americana everywhe re you 
look.  

Bi l l  Walton (12: 50):  

When's the last  t ime you were there?  

John Tamny ( 12:53):  

Two years ago. The summe r before the lockdowns began. And it 's  fasc inat ing.  
McDonald's is  everywhere.  Apple stores every where.  Nike stores,  Buick cars.  The 
Chinese people who were starving for so much  of my chi ldhood are conduct ing a love 
affair with al l  things American. And I  think y ou  find something similar in other 
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countries.  I 've never been to Iran,  but  it 's  interest ing,  growing up in Southe rn 
Cal ifornia,  it 's  ful l  of Iranian people.  And whe re it  real ly  gets fasc inat ing is  Beverly 
Hi l ls  is  where the biggest  populat ion in many ways of I ranians l ive peaceful ly  
alongside Jewish people.  And they get  along beautiful ly.  And the Iranian people love 
the American people.  And so I 'm always skeptical .  I  think polit ic ians are bad. I  think 
anyone who's in power,  not  control led by market  signals is  kind of dangerous,  but  
anything that  has us doing more with that  part  of the world,  I  think the better.  

Bi l l  Walton (13: 51):  

But  who has more power now? I s it  the government or is  it  some  of the big  
companies? I 'm here with John Tamny, my fav orite contrarian.  And we're about to 
wander into whether the Chinese Communist  Party is  a force for good or evi l  in the 
world.  

Bi l l  Walton (14: 09):  

Anyway,  let 's  back up to this quest ion I 'm asking,  because you and I  come out  of a 
paradigm, I  think,  that  says the private sector,  voluntary exchange,  people doing 
business,  f ree to create,  free to innovate in a marketplace where good ideas succeed 
and bad ideas fai l .  That 's a wonderful  ideal  world that  I  think we both bel ieve in.  And 
if  you look at  al l  the wealth that 's been created in the world forever,  that 's where 
almost  al l  of it 's  been created. And you' re hard pressed to find where governments 
have created much wealth,  except  those that  have left  a level  playing field with good 
courts and laws and abil ity  for peop le to be free and innovate.  But  I 'm not  sure that 's 
the world we're in now. I f  you look at  the size of the mult inat ionals now and look at  
the power they have relat ive to governments,  and if  you look away the leaders of the 
mult inat ionals or the big  corpora t ions,  this whole thing with Disney weighing in,  in 
Florida,  this whole issue with Coca -Cola weighing in and the laws in Georgia.  I  think 
it 's  a lot  blurrier than just  free market  versus government.  

John Tamny ( 15:24):  

Yes.  But  remember the last  show we did he re with George Wil l ,  and I  think he's right.  
Nothing lasts forever.  Let 's not  forget  that  in the 1960s,  it  was a known quantity 
among economists that  unless government did  something about GM, that  it  would 
soon control  the whole car market.  Three decades later,  it  was being bai led out  by 
the taxpayer.  What was the  top top stock in the 1980s? C ircuit  C ity,  no longer with 
us.  What was one of the highest  flyers in the n inet ies was blockbuster.  When it  
wanted to merge with Movie Gallery in the early parts of the 21st  century,  FTC said 
no,  too dominant in v ideo rental  s pace,  only for Netfl ix  to come in and wipe it  out.  
Netfl ix,  by the way,  a company that  tried to se l l  i tself twice to Blockbuster and was 
laughed out  of the room.  

John Tamny ( 16:13):  

And you look at  the powerful  companies that  began this ce ntury,  GE was the most  
valuable company in the world .  How's it  doing today? The two most  popular and 
powerful  internet  companies,  AOL and Yahoo, where are they? Enron was the best  
managed company. Tyco was the next  GE. The l ist  goes on. And at  that  t ime, l et 's  
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remember Apple was stumbl ing out  of bankruptcy.  People weren't  sure it  was going 
to make it .  Amazon was amazon.org,  couldn't  create profits,  but  you were laughed at  
i f  you owned Amazon share s when the 21st  century began. Facebook didn't  exist .  
Microsoft  had just  been ripped up by the federal  government,  but  managed to 
survive.  The l ist  goes on and on.  

John Tamny ( 16:58):  

And so impl ic it  in the power of business today is  that 's  the front ier,  that  it 's  forever.  
And we know throughout history,  that 's why we're the richest  country in the world 
because the businesses of today rarely dominate tomorrow.  

Bi l l  Walton (17: 12):  

But  I  think,  what I 'm wondering about,  and I 'm not  sure I 've got  an absolute answer 
on this is,  that 's f ine in the economic  sphere.  We know that  a good product  is  only 
attract ive for a while and somebody comes along with something better and then 
that  is  ec l ipsed. But  this is  more about the spe ech argument.  And when you look at  
the small  group of companies that  control  spe ech,  I  think that 's different  from a GM 
in 1958 or a C ircuit  C ity in the 1980s.  Those were commercial  enterprises aimed at  
serving customers in a marketplace and somebody else came up with something 
better to knock them off.  I 'm concerned about the chi l l ing ef fect  that  Google and 
Facebook,  and once upon a t ime, Twitter,  and I  hope that  changes we're shaping the 
public  debate.  It 's  crossed over into something  that 's different.  Is  it  a public  ut i l ity? 
Should it  be regulated? I  don't  think it  should be regulated,  but  I 'm not  so sure that  
this isn't  a different  issue than just  ant itrust  market  concentrat ion issue.  

John Tamny ( 18:21):  

I  hear you,  but  I  would say even,  business i s  business and the simple truth i s  that  
Twitter is  not  the front ier of communicat ions.  And my honest  guess is  that  E lon Musk 
didn't  buy a company for 44  bi l l ion to maintain the status quo. He's got  a v ision for 
Twitter that  none of us can imagine. That 's the only reason he would buy it  because 
he recognizes that  as it  stands today,  Twitter,  i f  i t  remained what it  is,  would be 
wiped of f the map. And I  thin k Mark Zuckerberg recognizes this.  I  think Jeff Bezos 
recognizes this.  I  think Google recognizes this.  I f  they stay in place,  they wil l  not  be 
very important  a few years from now. And so you see them spending tens of bi l l ions 
of dol la rs a year.  They're not  doing that  out  of  love,  but  they recognize that  in 
business,  stasis i s  the path to obsolescence. And so it  would be one thing if  Twitter 
were the front ier of communicat ions,  but  history says c learly that  it 's  not.  

Bi l l  Walton (19: 22):  

What do you mean, history say s,  c learly it  is  not?  

John Tamny ( 19:25):  

Because what dominates today rarely dominat es in the future.  And certainl y that 's 
true in the United States.  And so what we see as speech today,  what we see as the 
internet,  the future tri l l ionaire s in society are going to render the internet  
yesterday's news. How wil l  they do it ,  who knows? Because when you think about it ,  
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Jeff Bezos was ridiculed for presuming that  Amazon would be something.  Si l icon 
Val ley is  l i t tered with VCs that  passed on Google,  that  passed on Twitter,  that  passed 
on every E lon Musk venture that  he's ever tried.  And so the future's going to be 
different.  I t 's  going to be dif ferent  companies,  but  i f  we knew what those companies 
were going to be,  we'd be bi l l ionai res.  

Bi l l  Walton (20: 06):  

Well ,  you're making a commercial  argument or  an investment argument.  I 'm not  so 
sure you're making a speech argument.  

John Tamny ( 20:12):  

It  comes from speech precisely because the future is  going to be defined by dif ferent  
companies.  The abil ity  o f Twitter to be powerful  forever,  I  don't  think there's any 
evidence that - 

Bi l l  Walton (20: 24):  

Well ,  can I  say this in a diffe rent  way?  

John Tamny ( 20:27):  

Sure.  

Bi l l  Walton (20: 27):  

I 'm going to improve on what you're saying.  

John Tamny ( 20:30):  

I  love it .  

Bi l l  Walton (20: 33):  

You're going to.  E lon Musk's v ision is  he's seeing an ossified,  total ly  left  wing by a 
social  media landscape. And the entrepreneurial  opportunity is  to come in to provide 
a service that  isn't  that,  that  opens it  up for a lot  of other kinds of speech. And that  
in doing that,  people are going to flood to the marketplace or the market  square,  
town square of Twitter and they' re going to start  leaving Facebook. They're going to 
start  talking about Google search engine and whether that 's a level  playing field.  We 
know it 's  not.  And al l  of a sudden, he's shining  a l ight  on these other companies 
pract ices and his is  better.  And ri ght  now we don't  have anything to compare it  with.  
He's going to g ive us that.  

John Tamny ( 21:18):  

Amen.  

Bi l l  Walton (21: 19):  

Was that  your-  

John Tamny ( 21:20):  
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That  would certainly be part  of it .  And he's going to do  more than that  though. I  
don't  think he's doing this to g ive me the right to talk about why government's 
overreacted to the virus on Twitter.  I  think that 's going to be part  of it ,  but  E lon 
Musk,  look at  his history,  there's a reason he's  the richest  man in the world.  
Everything he's ever done was so ridiculed by conventional  thought at  the t ime. Oh, 
wait ,  PayPal.  

Bi l l  Walton (21: 46):  

Well ,  I 'm wil l ing to go with that,  but  I  want to speculate specifical ly  what you think 
he's got  in mind,  because I  know he done what he's done.  

John Tamny ( 21:56):  

I  would not  pre sume to guess.  My only guess i s  that  it 's  go ing to be so surprising and 
that 's why he's taking it  private.  What he's going to do is something that,  i f  Twitter 
or a public  company would be such a distract ion,  the shares would move so wi ldly in 
a public  company sett ing because it 's  going to be so diff e rent  from what Twitter's 
doing now, is  my guess,  which is  why I  think it ' s  about more than f ree speech.  

Bi l l  Walton (22: 26):  

Well ,  I  think free speech is the product  he's going to offer.  And I  think that 's what ' l l  
make it  attract ive and we don't  have that  right now.  

John Tamny ( 22:35):  

I ' l l  wager that 's a small  aspect  of it .  What's going to make it  wildly attract ive,  what 's 
going to make him, i f  i t  works,  a t ri l l ionai re,  is  that  he's got  a v ision for it  that  the 
board-  

Bi l l  Walton (22: 49):  

This is  going to be more interact ive.  So continue,  he's got  a v ision,  but - 

John Tamny ( 22:53):  

He's got  a v ision for it  that  I  don't  think anyone's ever conceived that  goes well  
beyond is my guess,  that  goes well  beyond just  free speech. And that 's why he is  
buying  it .  And that 's why he is  taking it  private.  It 's  it 's  so counter to what people 
ever thought of,  that  I  think a lot  of us,  probably inc luding me, wil l  say,  wa it ,  what  is  
he doing?  

Bi l l  Walton (23: 13):  

Well ,  let 's  have fun with this.  I  look at  Tesla and I  think he may be moving out  of 
Tesla and gett ing into something  ent irely diffe rent,  more interest ing business model 
because there's this picture of a Tesla car fu l ly  decked out  with the chassis on it ,  
with the body on it  and everything.  And then t here was another photo right  beside it  
of the Tesla battery.  And the Tes la battery is  t his thousand pound brick,  which sits 
between the four wheels .  And I  had Mark Mil l s  on and we talked about,  what 's it  take 
to make that  thousand pound battery? Well ,  y ou got  to mine about 500,000 pounds 
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of other stuf f in order to make it .  And  i f  we wanted to scale Tesla and we wanted to 
make al l  the electric  vehic le,  everything's going to be an electric  vehic le,  you 
couldn't  do it .  I  mean the mining requirements ,  the material  requirements that  go 
into that  battery . . .  

Bi l l  Walton (24: 10):  

And by the way,  the battery's just  a storage unit .  It  doesn't  creat e energy.  It  doesn't  
produce energy.  So you got  this thousand pound battery and you compare that  to a 
60 pound gas tank.  We're real ly  sacrific ing incredible economic  effic iency by going in 
to electric .  I  wouldn't  be sure that  E lon might  be saying,  well ,  ma ybe we push thi s 
one as far as we can and I 've got  to move into another one. And you know when 
you' l l  know whether that 's true or not,  gett ing back to your first  point ,  how's he 
going to come up with the 21 mil l ion in cash? Well ,  one of the ways he could d o it  is  
sel l ing Tesla stock.  Now, if  he doesn't  do that,  he says,  gee,  I  real ly  got  to hold it ,  or 
he can go out  and pass the hat  and try to get  other people to come into the 
syndicate.  But  i f  he doesn't  sel l  Tesla,  that 's going to say,  well ,  he bel ieves h e wants 
to keep a lot  big  chunk of his fortune in that.  But  what if  he sel ls  $21 mil l ion or 18 
bi l l ion of Tesla? What's that  say about his v ie w on the company?  

John Tamny ( 25:15):  

Well ,  r ight  now I  would say he's st i l l  pretty bul l ish because as you say,  he would st i l l  
have a huge posit ion in Tesla.  I f  he had 21 bi l l ion total,  total  and was sel l ing it ,  you'd 
be a bit  more skeptical .  

Bi l l  Walton (25: 29):  

I 'm trying to out  contrary John Tamny.  

John Tamny ( 25:35):  

What I  would-  

Bi l l  Walton (25: 36):  

This is  completely speculat ive.  

John Tamny ( 25:37):  

You know, it 's-  

Bi l l  Walton (25: 39):  

I 'm just  not  sure electric  batteries for al l  the cars in  the wor ld and al l  the trucks in 
the world is  going to be even remotely v iable.  We're going to hit  a wall .  We maybe 
already have hit  a wall  economical ly  and phy sical ly.  

John Tamny ( 25:52):  

And it 's  interest ing there,  Tesla nearly died not  too long ago. He nearly lost  
everything on this and he was days from Tesla goin g bankrupt.  And so wil l  i t  die? It 's  
going to be interest ing.  My guess is,  and I  think Mark would agree is  that  big  
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thousand pound battery,  which one thing about it  because of where it 's  s ituated,  it 's  
rendered Tesla the sa fest  car on the road by far,  you just  can't  f l ip a Tesla.  And so 
the safety rat ings,  Tesla beats Volvo,  it 's  just  at  the t ip t ip top because of that.  But  
history says with everything,  you look at  the orig inal  IBM computer of the 1960s,  it  
f i l led a room and it  cost  over a mil l ion dollars a nd it  had no capabil it ies.  Nowadays,  
I 've got  a super computer in my pocket  this size that  is  exponential ly  more capable.  
You wonder,  my guess is  that  that  thousand pound battery is  going to get  smaller and 
smaller,  smalle r,  just  l ike everything else.  And I  say this not  as,  I  have zero 
engineering knowledge and don't  have c lose to your financial  knowledge,  but  what 
you see with these advances that  usually  they're able to create more and more with 
less and less material s.  We' l l  see.  

Bi l l  Walton (27: 06):  

Well ,  the only quest ion,  obviously there's going to be better and better batteries,  but  
it 's  a quest ion of how much t ime do we have to innovate and create those batteries 
versus the amount of mater ials we need to manufacture the conventional  batteries.  
And can we af ford it? I  don't  think we can. But  we're being speculat i ve.  Let 's talk 
about money. You wrote a book,  your fi rst  one ,  your first  book was cal led,  Doe s the 
Fed Matter? 

John Tamny ( 27:35):  

Who Needs the Fed?  

Bi l l  Walton (27: 36):  

Who Needs the Fed? So we're now -  

John Tamny ( 27:39):  

There's an argument that  the Fed's just  not  that  important.  

Bi l l  Walton (27: 42):  

Well ,  that 's your argument.  

John Tamny ( 27:43):  

Yeah.  

Bi l l  Walton (27: 43):  

Anyway,  I 'm here with John Tamny, my great  f r iend and great  reverse engineering 
thinker.  And we're going to talk about why we do not  need a Federal  Reserve Board .  

John Tamny ( 27:57):  

The Fed is obviously in the news a lot  today.  I  would say,  unfairly.  Let  me ask,  I 'm so 
g lad we get  to have this discussion because you,  l ike me, were from day one against  
the lockdowns. And the lockdowns,  among other things,  unempl oyed 25% of the 
United States.  But  what they also did is  that  much of the world was put  out  of work .  
We talk about supply chains and we talk about them as though there's some tangible 

https://www.rev.com/transcript-editor/Edit?token=bcIb4RZCeYPAL9E3OxjcgOv9hZWA8X0Xld-4KwcdiAJASAm0Np5jeQaj5LCGik8FLkG1QQfavt0Pyk94ShTlRkHAm60&loadFrom=DocumentDeeplink&ts=1626.64
https://www.rev.com/transcript-editor/Edit?token=Bn6EPp-qlfiX0ALh_w8g12c3TIftqXc6eV5QH7gW35buOfBseuMeXtURjr-03m2i4GN2feyMjBoKf6eyMqVEu0P7-mo&loadFrom=DocumentDeeplink&ts=1655.37
https://www.rev.com/transcript-editor/Edit?token=uoG26WiWzfwZOL-WcGab-RFbSjDGZJDSUHZqFHmYsruE26y5EOgiw-PSf2yhIm3dYYyHr1ysNlY5J4AA0wTD16R27Uw&loadFrom=DocumentDeeplink&ts=1656.16
https://www.rev.com/transcript-editor/Edit?token=L5_H6O5psKkLI8Gy6ToDjuM4l5UQpppvjEjHbb0iM-tVxXXsbpEbi0xQjAEOfawqP4kFkuMgpWsgB1eesL5m76ikTdQ&loadFrom=DocumentDeeplink&ts=1659.4
https://www.rev.com/transcript-editor/Edit?token=z3MQKbtQU5eXfnAOcJOXuQCtDUHp_XmFRmRmZqHQ0z0bBlXyqluFSqPyPnGh61kBHZCdp9FbVIn1IiQ82sgMaOTBcz8&loadFrom=DocumentDeeplink&ts=1662.3
https://www.rev.com/transcript-editor/Edit?token=2DUKiJv2dehx_MgbTn0ojD7Fxj_uTztdOS0ONklLnY1g5_Eaxf-4DId1SDWMxZG-iGLqDEvAa--rOSw_tJUjvCe7Sv4&loadFrom=DocumentDeeplink&ts=1663.29
https://www.rev.com/transcript-editor/Edit?token=6fDnqMY04d5s_6T8RWn-Zx7twvvej83u3Z8FG2F0G68BPGs5P6L8XatOTn_xPAPLCSH6hWJG-TGwaZcbm2ZymUbicwY&loadFrom=DocumentDeeplink&ts=1663.92
https://www.rev.com/transcript-editor/Edit?token=dM5kaOBgFnEZXPhcM04FOn8C8Zy2nT-OilyjY2xzu4MrfOGish7BvNa3tued9oKQPvDFj-qQvJAAQS0aYKGXv1jYZes&loadFrom=DocumentDeeplink&ts=1677.47


 

 

object .  But  you're a businessman, and I  know y ou find that  insult ing.  A supply chain 
is  a consequence of bi l l ions of workers around the world developing tri l l ions of 
commercial  relat ionships over the decades.  The supply chain is  something that 's 
developed over t ime. Well ,  in the year 2020,  pol it ic ians ripped it  up and it  becam e 
i l legal  to open up your factory.  It  became i l leg al  to go to work.  And so people were 
out  of work and then they gave us our freedom back and in g iv ing us our freedom 
back,  they expected prices to remain where they were before the lockdowns,  which I  
f ind exponential ly  more insult ing than Barack Obama's l ine,  "You didn't  bui ld that" .  

John Tamny ( 29:15):  

And by extension,  I  f ind it  insult ing that  people are saying,  this is  inflat ion .  No, no,  
no,  no.  Command and control  was imposed. We had miraculously low prices before 
the lockdowns that  were a consequence of g lobal  coo perat ion. That  we have higher 
prices today is  a statement,  a screaming statement of the obvious to me. You can't  
just  turn back on what was so amazing overnig ht.  And so when people say this is  
inflat ion,  I  say,  no,  no,  no,  no.  In flat ion is  a de valuat ion of  the currency.  This was 
command and control.  Let 's define our terms c orrect ly.  

Bi l l  Walton (29: 53):  

We ki l led the supply side.  

John Tamny ( 29:55):  

Yes.  

Bi l l  Walton (29: 57):  

Now there's another way to say that.  I  don't  l i ke the word supply chain much 
anymore. I  tend to think of the economy as a web of interrelat ionships .  It 's  three 
dimensional,  l ike probably with t ime, four dimensional.  And the polit ic ians knew 
nothing about how the economy works,  decide d this business was essential ,  this 
business was non-essential .  Now, by definit ion ,  i f  you're in business and you're 
making a profit ,  you're essential  somewhe re,  somehow. You're part  o f this whole web 
of interrelat ionships.  And the polit ical  c lass,  not  just  the United States,  but  al l  over 
the world deemed chunks of the  economy, not  essential .  Even,  what was it ,  the 
governor of Michigan,  she decided that  one department in Home Depot was essential  
and this other one wasn't .  What the hel l  does she know?  

John Tamny ( 30:47):  

She-  

Bi l l  Walton (30: 49):  

And I  agree with you. We are paying the price for that  right  now, because we've 
broken a lot  of the economic  relat ionships,  which are essential .  They're al l  essent ial .  
And to fast  forward it ,  the thing that  I 'm finding interest ing now, because I 'm 
fol lowing what's going on in China.  Yeah,  there may be a few polit ic ians in China,  but  
the Chinese C ommunist  Party is  80 mil l ion me mbers.  And so even though it 's  
1,000,000,004 people and they've got  a happy middle c lass,  Chinese Communist  
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Party's got  a lock hand on that  country.  And look at  what 's going on with these 
lockdowns in Shanghai,  and 25 mil l ion  people,  largest  port  in the world,  four t imes 
larger than Los Angeles.  And it 's  not  only Shanghai,  but  of the hundred largest  c it ies 
in China,  he's got  75 of them locked down, not  nearly as badly as Shanghai,  but  very 
badly.  Trucking,  al l  the transportat i on,  the shipping,  I  mentioned, manufacturing,  
some of the service businesses.  They've al l  be en arbitrari ly  shut  down by the polit ical  
c lass in China.  Why on earth would he be doing that? We think we've got  problems 
now with in flat ion,  i f  y ou wreck the Chin ese product ive capacity along with what 
we've done here in the west,  what we're seeing now is just  a shadow of what we 
might  be seeing next  year.  

John Tamny ( 32:19):  

Agree completely.  The one c larif icat ion I  want to make is,  this isn't  inflat ion.  I f  
suddenly,  oh,  I  don't  know, they ban the growing of honey crisp apple s in part  of the 
United States,  such that  demand for them outstrips supply -  

Bi l l  Walton (32: 37):  

You're saying it 's  not  money,  it 's  the supply of  the stuff that  we don't  have.  

John Tamny ( 32:40):  

Because if  I 'm spending a hundred do llars a we ek on apples when I  used to spend 25,  
I 've got  $75 less buying power else where in the economy. A rising price implie s a 
fal l ing price some where else and vice versa.  In flat ion is  a devaluat ion of the 
currency,  which means that  prices across the board,  the money measure suddenly is  
shrunken. So in dollars,  i f  you shrink the dolla r ,  everything is  more expensive in 
dollars.  And I  think it  frustr ates me as some one as a member of the right.  Unde r 
George W. Bush,  the dollar was severely devalued. It  col lapsed against  the Euro,  the 
Austral ian dollar,  the Canadian dollar,  the pound, you name it .  And you look at  the 
price of oi l  whe n he got  into office ,  it  was $25 a barrel.  By 2007,  it  was $150 a barrel.  
Where were al l  these in flat ion hawks during B ush's presidency? Because suddenly 
they're here now. And to me, it ,  well ,  wait  a second was Biden president in 2020 
because . . .  Biden's an idiot .  Okay,  sett l ed sc ience. But  he wasn't  presiding over these 
lockdowns.  

John Tamny ( 33:46):  

And when America takes a break f rom real ity,  the price implicat ions for the world are 
profound. And so I 'm saying there's inflat ion,  which is  the devaluat ion of the 
currency.  And then there's the imposit ion of command and control.  There's a  huge 
difference. Th is is  not  in flat ion.  Is  CPI  registering inflat ion? Yes,  but  that  just  signals 
that  CPI  is  not  a very useful  way of measuring,  what is  currency devaluat ion,  or just  
as you say,  a supply problem.  

Bi l l  Walton (34: 13):  

Can I  g ive you a prescript ion?  

John Tamny ( 34:15):  
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Yes.  

Bi l l  Walton (34: 16):  

Governments just  ought get  out  of the way and let  the private economy heal itself 
and let  people get  back into whatever they were doing and let  what they deemed 
non-essential ,  essent ial .  

John Tamny ( 34:26):  

Yep.  

Bi l l  Walton (34: 27):  

And that 's not  the prescript ion they were hear ing.  

John Tamny ( 34:30):  

No,  we're not.  

Bi l l  Walton (34: 31):  

And so i f  you want to talk about how we get  the economy or how to get  inflat ion out  
of control,  let  the private sector,  let  the supply side.  Instead,  what are they doing? 
The regulat ion,  what they're doing to shut  down fossi l  fuels and natural  gas,  et  
cetera,  is  just  astonishing.  They're making it  worse.  But  you're saying it 's  a supply 
issue,  not  a dollar i ssue.  

John Tamny ( 34:56):  

It 's  a command and control  issue.  

Bi l l  Walton (34: 59):  

That 's interest ing.  

John Tamny ( 34:59):  

You have the left  saying,  economic  growth causes inflat i on.  No, the surest  sign of 
economic  growth is fal l ing prices.  What do you,  as an investor do? You supply capital  
to businesses,  not  so they can raise prices,  so that  they can produce more with less.  
In growing economies,  the surest  sign,  again,  i s  prices g oing down.  

Bi l l  Walton (35: 24):  

You agree with my policy presc r ipt ion?  

John Tamny ( 35:26):  

Well ,  because your policy prescri pt ion i s  to al low more investment.  That 's what 
you're implying.  

Bi l l  Walton (35: 31):  

We got  to open up the supply side.  
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John Tamny ( 35:33):  

You open up the economy again.  Companies ne ver run out  of money,  they run out  of 
investor trust .  And so right  now, investors can't  trust  the future as much, because 
look at  what you're describing in China.  One of  the most  economical ly  produ ct ive 
countries on earth,  these people are suddenly having their freedom to produce taken 
from them.  

Bi l l  Walton (35: 54):  

I  don't  think China's the most  economical ly  product ive.  They've got  a massive over -
investment.  They've got  68 mil l ion empty apartments.  They've got  30% of their 
economy in residential  real  estate.  They've got,  what do they cal l  them, zombie 
companies running . . .  There are thousands of them that  are just  kept  al ive by the 
state who says to the banks,  don't  cal l  the loan. So I 'm not  so sure that  product ive,  
but  they certainly pushed a lot  into the be ing the most  aggressive exporter and 
bui lding up the manufacturing and economy wi th that,  but  they st i l l  don't  have a real  
consumer economy.  

John Tamny ( 36:34):  

Bu they export  to import .  Let 's not  forget  that  Apple,  the most  valuable company in 
the world,  sel ls  a fi fth of its iPhones in China.  GM sel ls  more cars in Ch ina than it  
does in north-  

Bi l l  Walton (36: 44):  

But  Apple only gets to do that  because they won't  let  certain social  media apps on 
their phones in China.  They're working with the Chinese Communist  Party hand in 
hand.  

John Tamny ( 36:54):  

I f  I  of fer you bi l l ions of dol lars,  a bi l l ion dollar  mar ket.  And I  say,  I 've got  a few 
requirements,  again,  I 'm not  defending it ,  but  it 's  l ike the late Jerry Buss -  

Bi l l  Walton (37: 05):  

You st ipulate that  this is  complicated.  

John Tamny ( 37:07):  

It 's  very complicated. I  think back to Jerry Buss,  the owner of the Lakers,  suddenly it  
became the Great  Western Forum. They said,  " Why are you putt ing a corporate name 
on your forum?" He sa id to the interviewer,  " I ' l l  g ive you $15 mil l ion,  i f  I  can cal l  you 
Bi l ly ,  rather than Bobby,  wil l  y ou take it?"  

Bi l l  Walton (37: 24):  

Well ,  anyway. This is  Bi l l  Walton Show. I 'm he re with John Tamny, who we agree that  
it  is  sett led sc ience,  that  Joe Biden is a catastrophe. But  I  think what 's going on in 
China is  rea l ly  interest ing,  John,  because you believe that  they've got  this great  
middle c lass and they love America.  And yet  you've got  this incredible total itarian 
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move by Xi  to lock everybody down. And reme mber,  Shanghai's got  l ike 800 
subsidiarie s of big  mult inat ional  companies there.  They've got  70,000 foreign fi rms 
operat ing in there.  And he's just  basical ly  said,  we're shutt ing this thing down 
because of COVID.  

Bi l l  Walton (38: 08):  

Now you wrote a book on COVID. Pol it ic ians Panicked. I  think you concluded that  
COVID, while dangerous,  the solut ion was not  locking everythin g down. And we've 
got  evidence of that.  Steve Moore's group and Phil  K irkland just  put  out  a real ly  good 
study on the 50 states and who bene fited from lockdowns and who benefited from 
opening up. And the jury's in.  The states that  didn't  lock down fared mu ch better 
economical ly,  l i fe  expectancy,  al l  the metrics that  are social  goods,  they did a lot  
better by not  locking down.  

Bi l l  Walton (38: 46):  

So my quest ion,  this inqui ring mind wants to know from J ohn Tamny, why would Xi ,  
who I  think is  a very smart  guy,  decide that  lockdowns are actual ly  going to 
accomplish anything in China?  

John Tamny ( 39:01):  

It  staggers the mind. And I  think the markets agree with you. I  think the markets 
thought he was smarter because . . .  I  would be against  lock downs even if  you could 
prove to me that  they save l ives,  but  we know they don't .  

Bi l l  Walton (39: 16):  

We both would.  I f  they worked, we'd be al l  for  it .  

John Tamny ( 39:18):  

No,  we wouldn't .  i f  you could prove to me that  they save  l ives,  I  would st i l l  say you 
don't  take away freedom because if  too much freedom causes me to die,  well -  

Bi l l  Walton (39: 28):  

Well ,  we got  to do the numbers.  

John Tamny ( 39:29):  

Yeah,  but  with or without numbers,  i f  you can prove to me that  being around other 
people is  going to cause me to die,  well ,  then I  don't  need to be forced to avoid 
people.  I 'm just  going to do it  on my  own. But  it  makes you wonder what is  Xi  
thinking? Without an economy, any country's nothing.  Without the most  product ive 
c ity in your economy, with it  locked down, what 's the game plan here.  And some wil l  
say,  well ,  he is  trying to prove that  he's got  pow er.  But  what does that  get  you,  i f  
you've got  no economy? 

Bi l l  Walton (39: 59):  
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Can we go deep and contrarian,  because I  think the game that  Put in's playing and Xi 's  
playing,  they both of either [ inaudible 00:40:08]  or overt ly  said,  we don't  care about 
the economy. We've got  our geo strategic  aims and those are much mo re important  
the economy. And I  think there's some . . .  I  me an, look at  the net  effect  of al l  the 
sanct ions in Russia.  Well ,  Russia's st i l l  sel l ing i ts oi l  and gas.  They just  stopped 
sel l ing it  to Poland and Bulgaria and Poland and Bulgaria are saying,  oh,  we' l l  f ind 
other sources.  Well ,  that 's unclear whe re they're going to find them because Biden 
has shut  down our natural  gas business he re.  Hadn't  shut  it  down, but  he certainly 
cut  it  back.  So I  don't  know where they're going to find it .  

Bi l l  Walton (40: 44):  

At  the worst  case,  they're going to have shortages and incr edible supply site 
inflat ion.  And it 's  going to be very destabil izing for Europe. And I  think Xi  maybe, it  
may be the Xi 's  calculate,  let's  crush our economy. Let 's shut  down the web of the 
economy. And who's that  going to hurt  a lot? It 's  going to hurt  Am erica a lot  because 
of al l  the interrelat ionships we have.  

John Tamny ( 41:10):  

Yeah. The f irst  thing I ' l l  say is  that  Poland and Bulgaria wil l  st i l l  buy Russian gas,  
they're just  going to buy it  from those that  sel l  i t  to.  

Bi l l  Walton (41: 19):  

No,  wait ,  wait .  How's that? He's demanded the y pay him in rubles.  Are they going to 
buy Russian . . .  We're going to have -  

John Tamny ( 41:24):  

We' l l  just  buy it  from those that  are sel l ing it .  Because Russia is  st i l l  taking euros 
from friendly nat ions and so they' l l  buy it .  To t his day,  there's this myth that  the 
Arabs cut  us of f in oi l  in the 1970s.  No,  they didn't .  We st i l l  consumed Arab o i l .  We 
just  bought it  from those they sold to.  In an economy, y ou can't  account for the final  
dest inat ion of anything.  And so I  think a lot  o f that  symbolism. The one thing I  would 
say is  that  you can't  have geo -strategic  aims if  you don't  have an economy. The 
Soviet  Union in the 20th century,  didn't  have an economy t o fight  a war.  China didn't  
have the economy. I  would argue they're more  dangerous when they're poor.  But  i f  
you crush the economy, you don't  have the resources to expand globally  l ike you 
would if  y ou're a rich country.  And so there wi l l  be deferring view s about that.  But  it  
staggers the mind.  

Bi l l  Walton (42: 19):  

You think that,  but  you're not  Xi .  I  tend to agree with you. The foundation of wealth 
and power i s  a robust  growing economy, innov at ive.  America won World War I I ,  
because we basical ly  had the private sector ingenuity that  did an amazing number of 
things in  two or three years to create a war machine that  was unparal leled.  I 'm not  
so sure Xi.  Look at  what he's done with the tech companies.  He's disappeared many 
of the tech bi l l ionaires.  He's shut  down the private tutoring industry in China.  He's 
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shown every wi l l ingness to take companies out  that  don't  tow whatever l ine he wants 
them to tow. I 'm not  so sure he sees that  the way you see it .  

John Tamny ( 43:17):  

No,  I  think you're right  and believe me, this isn't  me. I  think the long game with 
China is  I  think the people love prosperity,  and  they're increasingly enjoying it .  This 
could be a bad period for them. I 'm not  drawing moral  equivalence. I ' l l  just  point  out,  
boy,  isn't  it  interest ing how, if  you become powerful  he re,  you better have a good 
Washington presence because they're going to get  you here.  Bi l l  Gates had the 
temerity to combine Internet  Explorer with his  software package and they tried to 
break up his company. Any company that  becomes too successful  in the United 
States,  invariably,  the CEOs are hauled before Congress because they want you to pay 
the t ithe here .  And this isn't  to defend Xi,  but  I  think there is  a need within 
polit ic ians,  regardless of country and party and everything,  to make sure that  i f  you 
become successful,  whose boss,  and it  sadly happens here too.  

Bi l l  Walton (44: 16):  

Well .  Okay.  You rest  your case.  

John Tamny ( 44:20):  

No,  I  don't  know what the case is.  But  isn't  it  sad? You  were up very high at  Lehman.  

Bi l l  Walton (44: 32):  

I  was not.  I  was a senior v ice president in the M and A department.  

John Tamny ( 44:35):  

That 's pretty high.  

Bi l l  Walton (44: 36):  

I  got  paid a lot .  

John Tamny ( 44:37):  

Yeah. I  always heard that,  and I  knew this about Goldman Sachs,  but  I  always heard 
that  any of the good investment banks always had up t iptop,  a Republican and a 
Democrat  to deal  with Washington.  

Bi l l  Walton (44: 50):  

I  don't  think that 's true anymore.  

John Tamny ( 44:52):  

Real ly? 

Bi l l  Walton (44: 53):  

No. Back in the Goldman Sachs days,  they had John Whitehead.  
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John Tamny ( 44:57):  

Yeah. That  was their Republican.  

Bi l l  Walton (44: 59):  

And they had another guy.  Was it  Levy? They a lways had two guys doing it ,  now 
they've gone to one. I 'm not  so sure they feel  they need to do that  anymore because 
the Democrats so control  Washington,  I  don't  know the Republicans,  even when 
Trump was in the of fice,  it  wasn't  c lear that  Republicans "control led" Washington.  

John Tamny ( 45:23):  

No.  

Bi l l  Walton (45: 23):  

And you know, we're supposed to have this big  wave elect ion in November of 2022. A 
lot  of Republicans are going to come in,  new c ongressmen. Maybe take control  of the 
Senate.  It 's  unclear to me whether Mitch McConnell  or,  oh gosh,  Kevin McCarthy is  
l ikely to be speaker,  are going to do much, change much.  

John Tamny ( 45:43):  

Yeah. I  think you're right.  

Bi l l  Walton (45: 45):  

So I  don't  know. I 'm not  so sure they need to be bipart isan anymore. Wall  Street  is  
just  l ike Si l icon Val ley,  is  going hard left .  I  think probably 90% of the dollars out  of 
Wall  Street  now go to Democrats,  which I  think is  too bad.  

John Tamny ( 45:59):  

Yeah.  

Bi l l  Walton (46: 09):  

But  we haven't  gotten rid of the Fed yet.  How are we going to get  rid of the Fed? We 
got  a couple minutes here.  

John Tamny ( 46:14):  

We're never gett ing r id of the Fed,  but  let 's imagine if  the Fed didn't  exist .  Would 
government st i l l  t ry to manipulate interest  rat es? Well ,  of course.  Would government 
st i l l  regulate banks? Of course.  The Fed i s just  an outsourced funct ion of Congress 
and that 's why I  don't  understand why we focus on it  so much. I  just  f inished a book 
about Germany after World War I I  and they had rat ions,  1,550 calories pe r day.  It 's  
not  enough to survive.  Guess what? When you take away a market,  you create 
another market.  The Fed can't  contr ol  the pric e of credit .  Why do I  know thi s,  
because I 'm sitt ing in the house of a very successful  investment banker.  And why 
were you paid so well? Because there is  no such thing as easy money in the real  
economy. It 's  prec isely because it  is  so hard to  ge t  capital  that  people l ike you,  and I  
don't  say this because you're here,  I  v iew inve stment bankers as heroic .  You have a 
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lot  of money because what people presume about the Fed's abi l ity  to do has nothing 
to do with real ity.  So my view i s,  oh God, let  the Fed exist .  Let  polit ic ians blame it  for 
stuff that  has nothing to do with.  Meanwhile,  the real  economy wil l  cont inue to work 
around it .  

Bi l l  Walton (47: 32):  

Explain that  again.  We've talked about it  before.  I  think it 's  worth bearing.  I  want to 
get  it  into this show. Explain what credit  is.  

John Tamny ( 47:39):  

Credit  is  access to real  resources.  We borrow money for what it  can be exchanged 
for.  Access to human capital ,  phys ical  capital ,  trucks,  tractors,  computers,  desk 
chairs.  And so in a growing g lobal  economy, natural ly,  there's more credit .  Now, you 
have a lot  of whackos on our side saying,  oh,  look at  this,  the growing amou nt of 
borrowing out  there,  that  must  be a sign of the Fed,  easy money. Show me the easy 
money. Look at  a company l ike Uber,  a recent  sort  of high f ly ing IPO. When it  got  its 
f irst  round of funding in Si l icon Val ley,  VC money,  a third of the company was sol d 
for $10 mil l ion.  Equity.  Does that  sound l ike e asy money? A company that 's worth 
bi l l ions today,  you had to g ive away a thi rd? There is  no such thing as easy money. 
And you are evidence of that  because your job  was never easy.  In fact ,  you competed 
with other investment banks to finance good ideas.  But  they didn't  pay you this well  
because your job was easy,  because the Fed just  sat  there and handed you money. 
They paid you a lot  because you did the impossible.  

Bi l l  Walton (48: 45):  

Well ,  the truth is,  the credit 's  never there when you need it .  I f  you don't  need it ,  you 
got  plenty of it .  But  i f  you need it ,  forget  it .  That 's the real ity of money. Well ,  John,  
we're running out  of t ime. I s  there anything else we've missed that  we wanted to talk 
about.  What's your next  book?  

John Tamny ( 49:13):  

The next  book,  it 's  t it led Bringing Adam Smith Back into the American Home. And it 's  
an argument Using Adam Smith -  

Bi l l  Walton (49: 25):  

Which Adam Smith? The Wealth of Nat ions?  

John Tamny ( 49:28):  

Wealth of Nat ions .  

Bi l l  Walton (49: 30):  

Or the Theory of Moral  Sent iment?  

John Tamny ( 49:32):  

The Wealth of Nat ions.  

https://www.rev.com/transcript-editor/Edit?token=g1Fc9gjCaKC_CF3oRX0BwPJvqdtvnF4TpfIVq5-4aShkqDgcKfe6YCHHl0kLWBLxY7JBnOwiSqfjjzR3PkPzya9Hbno&loadFrom=DocumentDeeplink&ts=2852.41
https://www.rev.com/transcript-editor/Edit?token=thjLnTh7b-XII3zXPneWso-aLX-RDnrJJIzFUpxvZMc7ELJ90Ja-XhddywzbdIZZEfYvM6TIrZMXQUBKeBNXM-1B72A&loadFrom=DocumentDeeplink&ts=2859.35
https://www.rev.com/transcript-editor/Edit?token=4bsfS9MGZIP0njikISzT2zF76owLMWcRkJHjK-0Cjaj9fO5c905u2_3KaNMKkmzvVE4wlGu1OEOSScZhHGgnU-RJDpw&loadFrom=DocumentDeeplink&ts=2925.98
https://www.rev.com/transcript-editor/Edit?token=X7drI9pCZ3931MSSs2FituTbkF6I_22ze-qkXPwYmOmqmn5SoNG5LDPk47TWvGw-k_rmvasm0QmBQs_z-0EhO5KA2dg&loadFrom=DocumentDeeplink&ts=2953.95
https://www.rev.com/transcript-editor/Edit?token=AoCiLsXhSkAbmshAORvryjf8IMs_zEAnEVsZT2CscdnlZwEz9SwptDVGskgQIqUWHq8GR2m7y37UM2FMxpRbwNN2yI8&loadFrom=DocumentDeeplink&ts=2965.55
https://www.rev.com/transcript-editor/Edit?token=KxMtOCHwp2xF_TRF5HPuDGb-isZeF-8i5wWKsWrnE-i8ug_ADGYwSwQZ8VGUwzcpJ3svuSxI9zyT_WOiv6ChD7WZiPQ&loadFrom=DocumentDeeplink&ts=2968.13
https://www.rev.com/transcript-editor/Edit?token=dEL38TtKlsHboiceprOt8I_6jLwl8v3r6wetkYR8d712udNGU6b8MugTUhTMInmMurci93uaRDcB4lm_BKpf-nZhgVA&loadFrom=DocumentDeeplink&ts=2970.01
https://www.rev.com/transcript-editor/Edit?token=xj7vAQsHcHBzRQW_S5zFVOAFeK1OZkxu3abuqxCCky7hNay-PDhp4kgqm2NKvkYd6benVjZMqxII2uxUbKRFVOX3Fq8&loadFrom=DocumentDeeplink&ts=2972.92


 

 

Bil l  Walton (49: 34):  

Okay.  

John Tamny ( 49:34):  

Throughout there is  an argument that  i f  you own a house,  you are a c it izen of the 
land you l ive on. I f  you own stocks and bonds,  you're a c it i zen of the world.  And 
Adam Smith's point  was that  mobil ity  is  one of  the greatest  drivers of economic  
growth. We talk about tax cuts and diffe rent  things,  and they al l  matter.  But  what 
arguably is  the greatest  source of Ame rican bri l l iance? Well ,  for one,  we've attracted 
the world's drivers forever.  Well  guess what? When you can come to a place and 
you're free to move about without any restrict ions,  you can take your human capital ,  
we've discussed on this show before,  human c apital  is  the ult imate investmen t.  What 
you do with your talent,  and you can bring your talents anywhere.  Yet ,  in modern 
t imes,  pol it ic ians have glorified the owning of the home. You know what they cal l  a 
house in France? I f  you get  into real  estate in France,  they cal l  i t  immobile,  as i n it  
locks you down to an area.  America is  about people moving amid rest lessly,  amid 
abundance.  

Bi l l  Walton (50: 38):  

Less and less.  

John Tamny ( 50:40):  

Yeah,  yeah.  

Bi l l  Walton (50: 41):  

Less and less.  

John Tamny ( 50:42):  

But  historical ly,  it  was.  And so the book makes  an argum ent that  we're g lorifying 
housing and home ownersh ip to our everlast ing detriment.  And Adam Smith's Wealth 
of Nat ion was very c lear about this,  this is  not  something to g lorify.  So it 's  making 
that  case and we' l l  see.  

Bi l l  Walton (50: 59):  

Interest ing.  Although mobil ity,  a lot  of people are moving to Florida.  

John Tamny (51:03):  

Yeah.  

Bi l l  Walton (51: 04):  

And Texas,  the states that  didn't  lock down. So  I  think that  may be picking up.  

John Tamny (51:08):  

Fingers crossed.  
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Bil l  Walton (51: 10):  

Well ,  anyway,  this has been the Bi l l  Walton Show. I 'm here with my great  thinking 
friend,  John Tamny, who's got  a book coming out  soon, talking about how we're going 
to bring Adam Smith into the American household,  at  least  into American thinking.  
Looking forward to it .  

John Tamny ( 51:24):  

Yes.  

Bi l l  Walton (51: 25):  

And John, how do we find you?  

John Tamny ( 51:27):  

You can go on,  let 's  see,  realc learmarkets.com. That 's where I  put  al l  my write ups.  
You can go on Amazon, hope ful ly  buy lots of my books.  Twitter,  Facebook,  the usual  
places.  Okay.  

Bi l l  Walton (51: 38):  

Yeah. I  use them. They haven't  canceled me yet.  

Bi l l  Walton (51: 40):  

Nah,  you,  yeah. With the brave new world of E lon Musk,  you're not  going to be 
canceled.  

John Tamny ( 51:46):  

That 's right.  

Bi l l  Walton (51: 47):  

Okay.  Well  anyway,  thanks for joining and stay  tuned. We 're here to talk about 
what 's true,  what 's right,  and what's next.  And  I  think we did some of that  today.  So 
hope you enjoyed it ,  then we' l l  talk next  t ime.  

Bi l l  Walton (52: 02):  

I  hope you enjoyed the conversat ion. Want more? C l ick the subscribe button or head 
over to the bi l lwaltonshow.com to choose f rom over a hund red episodes.  You can 
also learn more about our guests on our intere st ing people page. And send us your 
comments,  we read everyone and your thoughts help us guide the show. If  it 's  easier 
for you to l isten,  check out  our podcast  page and subscribe there.  I n return,  we' l l  
keep you informed about what 's true,  what 's right,  and what's next.  Thanks for 
joining.  
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